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" Attorney General of the State of Maine,

'of Maine, acting to protect the public as citizens,

' action iﬂ Ehefﬁublic interest in the name‘of the'State;cf

-.‘

LN

STATE OF MAINE

CUMBERLARD,

SS.
THE STATE OF MAINE,
Plaintiff
V.

GROLIER, INCORPORATE
and

GROLIER TNTERSTATE,
and

AMgRICANA CORPORATION,

Defnp lantcs

INC.,

BT P T S

iThe-State of Maine, by and ﬁhrough Jon A. Lurnd,

A]f iI:

-

an& competitors from deception,

unlalr,

gy

Huhﬂ;—lh—lwhﬂwhﬂh——‘l—‘

- JURISDICTION AND VENUE

‘The Attorney'Generai or

fraud and misrepresen

SUPERIOR COURT
Civil Action
Dockaet Mo

- PETITION FOR
PRELIMIMNARY AND
PERMANENT
INJUNCTION AMD
RESTOR

alleges:

i“Jon &. Lund, as;Attorney.Genaral,bf the

const
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State

mers

Lation',' LT

fraudulent and unlawful business practices, s u“mi' this

Maine.

ings this action pursu-—

ant to and,in furtherance of the provisions of Maine Revised

Statutes‘Annotatea
fair Tx

ada Pr

3]

actices act}.

‘Déféhaant

witle 5, Sections 206-212,

rolier, Ipccrpo&uted is

as amsndead

-

{(Ua-

a Corporxa-

tion organ+7nd EXis tlng and doing business under and by v1rtu\

of the laws of the

State:

e a s - == -

of Delaware, with its principal office!
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- New York. it is a wholly owned subsidiary Corporation of Defen-

_dant Grolier, Incorporated. It sells and otherwise distxibutes

T

-businegs'ioéaééd’éﬁ 575 Lexington Avenue, New York,. New York.

o

o -, | (

e

and place of business located at 575 TNexington Avenue, New York,
New York:

Defendant Grolier Incorporated dominates, contreols and
) 7 LTI

profits from the acts and pfactices of the Defendant'éoéﬁoration§
heréinafter designated below.

Defcndant.Grolier Interstate, Inc. is a Corporation
organized, existing and doing business under and by virtue of
the laws of the State of Delaware w;th its principal office and

place of business located at 575 Lexington'AVenpe, New York,

encyclopedias; yearbooks and other publications, merchandise or

'séfvices to the genaral public,>through variousrmethods, inélud—
ing»doormto#&oor solicitation.. TIts volume of business in the
State of Maine haZ been and is substantial. =

' Defendant Americana Corporation is a Corporation organ-

ized, existingiand déing bﬁsinéss under and by virtue of the laws -

o,

- =

it ié a wh@ilf ownea'subsidiafy Corporati§n>gfuﬁoféndan£_Grolief:
Incorporated. .Iﬁ seilé and oéﬂerwiée distributeérencyclopédias,
yeérbo§k$ éné other publicatiéﬁs,_merbhghdiséié;»servicés to the
éeneraleublié, %hrough various méthodsP inclu&ing-aopr-to—door
$oii¢itation-" Its #olume-éf:businesé in the State of M%ine has
becn andris substan&iai.‘ |
4] - Defendants transact - as part-of_their

business, a sales organizatiqn thch has promoted and éupported

the sales efforts of.the Defendants in the State of Maine. The

violations of law_hereinafter described have been, and are now

-

‘of the State of Delaﬁare,'wiﬁh'its'principal office and placé of]
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being carried“wut in part within the Cou:..y of Cumberlanii. The

Actions of Defendants are in vielation of the laws and public
+  policies of the State of Maine and are inimical to the rights |

and interests.of the People of Maine as citizens, consumers and

as competitors.

NATURI OF COMMERCE TRAI\TSZ\CTL:Q_
5] Defendants reprosent themselves, incer alia,

‘as the distribubtors and promoters of various encyclopedia text

ir}

: including the Encyclopedia Americana, Book of Knowledge and the

Book of Popular Science.

. 6] l In furtherance of theirlprofessed desire to

promote and market these various publications, Defendants have

formulated and implemented a sales program of in-home solicita-

tion of Maine citizens.

71 . ' In the course and conduct of their home solici-.

‘taticn sales program, Defendants have consistently utilized a

Pritaropiin

numbeér of false and deceptive acts and practices declarced unlaw-

ful under‘thejprovisioné of Title 5, éeétions 2O§f212,'as'aﬁeLde&,

Téfoéiné Reviééd Statutes. L -:u?-eilii L

OFFENSES CHARGED

.. - - cowmr I -

e n

8] The allegations of paragraphs 1 through 7 are
iﬁcorporated by reference in Count I as if fully set forth hierein

9] | befendants, in the coursé and conduct of their

i business, have utilized certain deceptive telephone solicitations

v

for the purposc of obtaining entry to the homes of a great number:
of Maine consumers under falsc pretenses.

E 10} Defendants, through the use »f such telephone

solicitations have represented dircectly or by implication that:

; a.) the nawe of the Maine consumer had been
i .
J't chosan or S{}:J\"dé EE IR v C(\}_Qct(___\d' ey ey __'Ln G e -
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I sumer had not heeon chosen or spaceially selected;
; , : b.) the Maine Consumor had "won" a "free

teaching machine, when in truth and in fact the consumer had not:

"won" anything and the teaching machine to be delivered by an
Americant Encyclopedia salesman following the initial telephone

solicitaticon was not “"free" to the consumer;

c.) the Maine consumer would be eligible to

participate in a larger contest upon acceptance of the "free"

teaching machine, while failing to disclose the material fact

-'thgt_participatiohv;n_the alleged contest would requiré_thé

Ve v e W Bre arm e st UrAr S B # 5 messnnmete an

Maine consumer to be subjected to an encyclopedia sales presen-~

Py yor i
1

‘tation of several hours duration in the consumer's home;

'_E‘d.);the "free" teaching machine would bs

‘delivered to the home of the consumer, while failing to disclose:

- . - .~

the material fact that the principal reason for the delivery of

- the teaching machine to the home has been that Defendants intend
. .o - FO. - : . .. N . . - - . l

to utilize this deceptive method of entry into the“hbme-bfmﬁﬁg?_f““m’
- consumelr for the express purpose of selling them endyclopedias

_costing approximately $400 dollars.

v .
Ry N St P TR TR PR e STuas TP g S S R

. : . COUNT 11

; ) 'ii;];r-_i'_iﬁé éllegatipnéjéf ?draéﬁ#pﬁ;xi-ﬁﬁrouéh 10 éfg
.g.ihcorpordéed bf ;eﬁerence in.Qqurt-II as iE fuily_sét férth‘
>%-’h¢rein;i A .

% ) 12.] _ . Defendants' sales agents, upoh delivery to the |
‘é' £ome of the cénéumer of the teaéhing.machiné,proceed immediate—

i 1y to promote the sale oflencyclopedias.

2 , 13.] Dcfehdaﬁts' éales agents in tﬁe course and con-

E duct of such promotions, have represented directly or by implica?

% tion that: ' : : ' |

é -
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a.) the sales agent hnd('vt come to the

AT

consuner's home for the purpose of selling anything, when in

D e b T L Y

v Eruth and _in fact their principal reason for being there was

the purpose of selling cncyclopedias;

b.) the sales program promoted by Defendants
had been approved by the Attorney General for the State of Maine;

when in truth and in fact Defendant's sales program had never re-!

ceived any type or form of approval from the Office of the

Attorney General for the State of Maine;

y-
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. €¢.) the prices offered to the Maine consumsx

were "special" por “"reduced prices" or represented "“tremendous

Ty

reductions'™ in price to the consumer for the encyclopedias,when’

i _in truth and in fact the priceé'offered were the same prices

available to any consumer throughout the county for the past

‘several years:

% s  d.) £h§,consum¢§'was réqdifeé.@o makg‘théit
é“geéision-to‘pﬁrchase_that samé evenipg,_when in £;uth énd in
? }£§9§_££¢'sé§e:offer was évéilable_ﬁb 5§y éﬁnsﬁﬁer_étggy éime;”.
f§ ?Ff‘g?f_7f1_’" 1‘_WHéREFOREYduﬁAéLAlﬁTiéF PRAYS: ‘f
A: “;£‘:f i{’;iﬁat'tﬁe Céurt‘declaré that'tﬁe'géo;emgntiéned
"jrﬁﬁsihesé éfactié;S»éonstiéute ﬁnféir.;nd déééptiéé;tradé précQ

-_tigés in violaﬁion.of Title 5.M.R.S.A., §§266—212;.as amended'
Aaﬁd préliﬁinériiy and pérmanenily-énjoin the Defendantsiand éhy
‘dfficer;, agents, servaﬁts or employéés aé well as any and all
cther persdns in active concepts orvpargiciéation with them
from he;cafter:

a.) utilizing any of the deceptive acts or

practices scot forth in Counts I and II:

e e e L T Vet B A A mnn Brhad Pt LR Mepmrt 0 1

i b.) utilizing any of the misrcpresentations
' S '

; set forth in Counts f and IX; or

i '
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c.) failing to disclese any of the material
facts set forth in Counts I and II.
That the Court grant such othcr and further relief

2.

as the court deems just and cguitable to dissipate the effects

of thg false, misleading, unfair and unlawful acts and practices

complained of herein,

and judgmgnt for Plaintiff's investigative cexpenses (as provided

by Title 5 M.R.S.A. §209, as amended).

" 3. That if this request for an injunctive order be-

tiff is a public official of the.State of Maine, and acting in "

his‘official-capacity-torprotect the intgrests_of_the‘state,

sparticularly in regard to the arca of the'protection Qf the

. People of the. State of Mai ne from Unfalr and DLceptlve Thade
_Practices. - . -~ e o .

1-'_a ne th:,s 3“5 ddy of JanuaJ.y, 1973 A D-
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DATED'at'Augusfa;

o e .JON A. LUND . - : fie L
T . . 'ATTORNEY GENERAL SRR
o - STATE OF -MAINE - -7 = om0 e

Johﬂ B Oulnn Lo
Assistant Attorney General
Con%umer Fraud Dlvwslon

@by i
WW&D:‘
M erQ (973

including restitution to injured consumers;

t .

" granted, that no bond be required because counsel for the Plain-~i{
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